OUTLINE DRAFT LETTER TO FROM GOVERNMENT: 
TO Sarah McCarthy Fry MP, Parliamentary Secretary, HM Treasury, 1 Horse Guards Road, SW1A 2HQ

Dear 

I write to you on the subject of Air Passenger Duty (APD) and the discriminatory and damaging manner in which this treats the Caribbean and Caribbean people living in the UK.

As you know, the new banding measures were included in the Finance Bill and place the Caribbean in a higher tax band than the whole of the United States including Hawaii. 
The Caribbean is recognised by the UN World Tourism Organisation as the most tourism dependent region of the world. It relies to a significant extent on visitor arrivals from the UK. Since the start of the global recession our visitor arrivals have declined significantly (please insert any relevant detail here especially in relation to the UK market). The downturn is now placing a severe strain on our economy, and placing us in direct competition with more price elastic lower banded destinations like South Florida. 

For this reason, the decision by the UK Government to place APD in a higher band for the Caribbean than the US will damage significantly the Caribbean market and divert visitor arrivals both from the United Kingdom and from new markets we are trying to develop that require a transit through London.

Although the new banding system will come into force in November of this year, we feel that this should not be the end of the debate. There is a strong case for the Chancellor to revisit this measure in his November budget statement before the much larger increases due in late 2010 take effect. 

As you will know the measure is seen as discriminatory by the Caribbean community in the UK. What you may be less aware of is that travel by this segment of the market makes up a significant part of the ‘tourist’ traffic to the region. Members of the UK Caribbean Diaspora who often have less disposable income travel to the Caribbean more frequently than other visitors not just to see family and friends but also for events such as funerals, births and marriages. 

Earlier this year, in the report stage debate on the Finance Bill, your predecessor as Minister in the Treasury told MPs that she would ask officials to review the banding scheme in respect the way it relates to the Caribbean.  It would be helpful to know what the outcome of this request was; why different parts of the US have not been placed in different bands as is the case for the Russian Federation; why if those travelling further should pay higher rates of APD, this should not be the case for the US; what the CO2 emissions are calculated to be for a flight to the Caribbean as opposed to the US; and whether this tax will remain when EU proposals relating to the inclusion of aviation in the EU emissions trading scheme take effect?
You will know from previous correspondence that this is a very real issue for the Caribbean and the many thousands from the region who reside permanently in the United Kingdom.

I look forward to hearing from you 
Yours sincerely,

